
 

DISCLAIMERS 

GENERAL 

This report is not directed at, or intended for distribution to or use by, any person 
or entity who is a citizen or resident of or located in any locality, state, country or 
other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation or which would subject Exotix USA Inc, Exotix Limited 
and its subsidiaries and affiliates (collectively “Exotix”) to any registration or 
licensing requirement within such jurisdictions. All material presented in this report, 
unless specifically indicated otherwise, is under copyright to Exotix.  

Information has been obtained from sources believed to be reliable; however, Exotix 
does not warrant its completeness or accuracy except with respect to any disclosures 
relative to Exotix and the analyst’s involvement with any issuer of securities covered 
in this report. Opinions and estimates constitute our judgment as of the date of this 
material and are subject to change without notice.  The recipient of this report must 
make its own independent decisions regarding any securities or financial instruments 
mentioned herein.  

The analysis and recommendations contained herein are the opinion of the research 
analyst writing the report (or the research department) and may not be reflective of 
the opinion of the firm or all of its associated, non-research personnel.  Depending 
on individual conditions, certain trade strategies may not be appropriate for certain 
institutional clientele and the firm's sales traders may have differing strategies and 
trading rationales than are outlined in the analyst opinion. 
 

OTHER DISCLOSURES 

For securities recommended in this report in which any member of Exotix is not a 
market maker, Exotix usually provides bids and offers and may act as principal in a 
riskless principal capacity in connection with such transactions.  Exotix is a regular 
agent in traded financial instruments linked to securities that may have been 
recommended in this report.  Exotix may, at any time, hold a trading position (long 
or short) in the shares of the companies discussed in this report and may engage in 
securities transactions in a manner inconsistent with this research report and, with 
respect to securities covered by this report, will buy or sell from customers on a 
riskless principal basis.  

Officers of Exotix may have a financial interest in securities of the issuer(s) or in 
related investments.  Exotix conducts a full-service brokerage business in various 
parts of Europe, South America, the US and Asia. Exotix Limited may have 
investment banking and other business relationships with a substantial percentage of 
the companies covered by our fixed income research department.  

Exotix Limited may seek investment banking or other business from the companies 
referred to in this research. The research analysts, strategists, or research associates 
principally responsible for the preparation of this research report have received 
compensation based upon various factors, including quality of research, investor 
client feedback, stock picking, competitive factors, firm revenues but not specific to 
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any investment banking revenues.  The research personnel may conduct site visits 
from time to time but are prohibited from accepting payment or reimbursement by 
the any subject company for any costs or visits. 

Exotix and/or its employees not involved in the preparation of this report may have 
investments in securities or derivatives of securities of companies mentioned in this 
report, and may trade them in ways different from those discussed in this report.  

Exotix and its affiliate companies do business that relates to companies covered in its 
research reports, including specialized trading and riskless principal or principal 
trading, and investment services. Exotix sells to and buys from customers the equity 
securities of companies covered in its research reports on a riskless principal basis.  

Our salespeople, traders, and other professionals may provide oral or written market 
commentary or trading strategies to our clients and our proprietary trading desks 
that reflect opinions that are contrary to the opinions expressed in this research.   

Securities recommended, offered, or sold by any member of Exotix are subject to 
investment risks, including the possible loss of the principal amount invested. 
Although information has been obtained from and is based upon sources we believe 
to be reliable, we do not guarantee its accuracy and it may be incomplete or 
condensed.  All opinions and estimates constitute the best judgment of our research 
department as of the date of the report and are subject to change without notice. We 
have no obligation to tell you when opinions or information in this report change 
apart from when we intend to discontinue research coverage of a subject company.  
If this is a fundamental research report, it is our intention to provide research 
coverage of this issuer, subject to applicable quiet periods and capacity constraints.  

This research report is prepared for general circulation and does not have regard to 
the specific investment objectives, financial situation and the particular needs of any 
specific person who may receive this report. Because of the nature of our client base, 
our institutional customers have independent determination of investment decisions 
and should not rely solely on the research of Exotix for making an investment 
determination.    This report is not intended as an offer or solicitation for the 
purchase or sale of a security. Any decision to purchase securities mentioned in this 
research must take into account existing public information on such security or any 
registered prospectus.  Investors should consider this report as only a single factor in 
making their investment decision.  The reports reflect the different assumptions, 
views and analytical methods of the analysts who prepared them. For the avoidance 
of doubt, any views expressed in this report reflect the views of the analyst indicated 
and may not necessarily represent the views of Exotix or its affiliates.  The value of 
and income from your investments may vary because of changes in interest rates or 
foreign exchange rates, securities prices or market indexes, operational or financial 
conditions of companies or other factors. There may be time limitations on the 
exercise of options or other rights in your securities transactions. Estimates of future 
performance are based on assumptions that may not be realized. 

Foreign currency rates of exchange may adversely affect the value, price or income 
of any security or related investment mentioned in this report.  In addition, investors 
in securities such as American depositary receipts, whose values are influenced by 
the currency of the underlying security, effectively assume currency risk. 
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Investing in non-U.S. securities: may entail certain risks. The securities of non-
U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited 
information available on foreign securities.  Offshore companies are generally not 
subject to uniform audit and reporting standards, practices and requirements 
comparable to those in the U.S. Securities of some foreign companies may be less 
liquid and their prices more volatile than securities of comparable US entities. In 
addition, exchange rate movements may have an adverse effect on the value of an 
investment in a foreign security and its corresponding dividend payment for U.S. 
investors.  Net dividends to ADRs, if applicable are estimated, using withholding tax 
rates conventions, deemed accurate, but investors are urged to consult their tax 
advisor for exact dividend computations.  Investors who have received this report 
from a member of Exotix may be prohibited in certain states or other jurisdictions 
from purchasing securities mentioned in this report from a member of Exotix. 

UK - Exotix Limited  

This document is independent investment research as contemplated by FSA Rule 
COBS 12.2 and is a research recommendation under FSA Rule COBS 12.4. Where it 
is not technically a research recommendation because the subject of the research is 
not listed on any European exchange, it has nevertheless been treated as a research 
recommendation to ensure consistent treatment of all Exotix's research. 

The Analyst has no business relationships with, nor any financial interest in the 
subject of this document. Exotix has procedures in place to identify and manage any 
potential conflicts of interests that arise in connection with its research. A copy of the 
Exotix Conflict of Interest policy is available at: 
http://www.exotix.co.uk/Legal%20and%20Regulatory%20Information.aspx 

Distribution 

Exotix Limited is authorised and regulated by the Financial Services Authority  

This document may be distributed in the United Kingdom only to eligible 
counterparties or professional clients only and it is not intended for Retail Clients 
(as defined in the FSA Rules). 

Frontier and Emerging Market laws and regulations governing investments in 
securities markets may not be sufficiently developed or may be subject to 
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market 
securities are often not issued in physical form and registration of ownership may not 
be subject to a centralised system. Registration of ownership of certain types of 
securities may not be subject to standardised procedures and may even be effected 
on an ad hoc basis. The value of investments in Frontier and Emerging Market 
securities may also be affected by fluctuations in available currency rates and 
exchange control regulations. 

Not all of these or other risks associated with the relevant company, market or 
instrument which are the subject matter of the Material are necessarily considered. 
The investments referred to in the Material may not be suitable for the specific 
investment objectives, financial situation or individual needs of recipients and the 
Material should not be relied upon in substitution for the exercise of independent 
judgement. Neither Exotix nor other persons shall be liable for any direct, indirect, 
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special, incidental, consequential, punitive or exemplary damages, including lost 
profits arising in any way from the information contained in this Material. 

Exotix Limited (Dubai) 

Exotix is regulated in the Dubai International Financial Centre by the Dubai 
Financial Services Authority. This document may be distributed in the UAE only to 
professional clients. 

IMPORTANT DISCLOSURES ON SUBJECT COMPANIES  

As of the end of the last calendar quarter, Exotix is not a beneficial owner of more 
than 1% of any class of equity for any company covered in this report. 

 In the next 12 months, Exotix does not expect to receive nor does not intend to 
seek compensation for investment banking services from entities mentioned in 
this report.   

 Within the last 12 months, Exotix has not received compensation for products and 
services other than investment banking services from entities mentioned in this 
report. 

 Within the last 12 months, Exotix has neither provided nor currently is providing 
investment banking services to the entities covered in this report 

 Within the last 12 months, Exotix has neither provided nor currently is providing 
non-investment banking, securities related services to nor in the past has it 
entered into agreement to provide services or currently has a client related 
relationship with the companies covered in this report.  

Ownership and Material Conflicts of Interest:  Exotix has an internal policy regarding 
the prohibition on its analysts, persons reporting to analysts and members of their 
households from owning securities of any company in the analyst’s area of coverage. 

Analyst as Officer or Director:  Exotix has internal policies that prohibit its analysts, 
persons reporting to analysts or members of their households from serving as an 
officer, director, advisory board member or employee of any company in the 
analyst’s area of coverage. 

Analyst compensation:  Analysts salaries and may receive discretionary bonuses.  
These bonuses are solely based on the overall profitability of the firm and are not 
related to any income perceived by the analyst or any investment banking revenue. 

 Other Important Disclosures 

Valuation Methods – the firm’s research professionals include certain assumptions 
and valuation methods for the determination of price targets for any given security.  
The research report contains information on these assumptions and valuation 
methods. For additional discussion please contact the research analyst directly of 
Peter J. Greca – Chief Compliance Officer at pgreca@exotix.us.com. 

As of the most recent calendar quarter end, Exotix had investment ratings on (# of 
ratings) fixed income and equity securities.  Exotix uses three ratings – Buy, Sell and 
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Hold reflecting expected price performance relative to each analyst’s coverage 
universe, on an unweighted basis with regard to market capitalization and with a 12-
month time horizon. FINRA rules require a member to disclose the percentage of its 
rated securities to which the member would assign a buy, hold, or sell rating if such 
a system were used.   

Other definitions: 

Buy recommendation means – an expected tightening of the hard currency bond to 
the relevant OECD benchmark bond of more than 50 bps within the next 180 days. 
Or for local currency bond or forex investments an expected profit in USD terms of 
more than 10%.   

Sell recommendation means - an expected widening of the hard currency bond to 
the relevant OECD benchmark bond of more than 50 bps within the next 180 days. 
Or for local currency bond or forex investments an expected loss in USD terms of 
more than 10%.   

Hold recommendation means – an upside or downside of less than the above within 
a trading range of 180 days. 

General disclosures in addition to specific disclosures required by certain 
jurisdictions 

Our research is disseminated primarily electronically and, in some cases, in printed 
form. Electronic research is simultaneously available to all clients.  Individual 
consultations with our analysts may not be disseminated electronically by the firm.  
All material presented in this report, unless specifically indicated otherwise, is under 
copyright to Exotix.  No part of this material may be (i) copied, photocopied or 
duplicated in any form by any means or (ii) redistributed without prior written 
consent of Exotix. 
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